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High Yield Continues to Outperform

*  High yield posted a strong week with excess return of 48 basis points (bps) and spread tightening of 9 bps. Month-
to-date excess return stands at 1.75%, taking the year-to-date return to 1.6%. Following $900 million of inflows two
weeks ago, the early part of last week saw large inflows to the asset class totaling $2.7 billion.

*  Early strength was driven by gains in oil as well as generally positive earnings announcements. WTI sold off mildly
on Monday after the weekend attacks on Syria, only to rally again to reach a multi-year high of $68.47/b in front
month futures on Wednesday. This was positive for high yield, which still has 14% of the index in the Energy space.

*  Energy posted an excess return of just over 1% last week, mostly reflecting a rally in low-rated E&P and offshore

drilling credits. The asset class has also benefited this month from better technicals as flows have reversed and new
issue activity has been low, while coupon flows and redemptions have also brought more cash into the market.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.




